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SENATE BI LL 5289

Passed Legislature - 2011 1st Special Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session
By Senators Miurray and Zarel | i

Read first tinme 01/20/11. Referred to Cormmittee on Ways & Means.

AN ACT Relating to a business and occupation tax deduction for
paynents made to certain property nmanagenent conpanies for personne
performng on-site functions; adding a new section to chapter 82.04
RCW creating a new section; and repealing RCW82. 04. 394.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) I'n conmputing tax due under this chapter, there may be deducted
fromthe neasure of tax all anmounts received by:

(a) A nonprofit property managenent conpany from the owner of
property for gross wages, benefits, and payroll taxes paidto, or for,
personnel perform ng on-site functions;

(b) A property mnmanagenent conpany from a housing authority for
gross wages, benefits, and payroll taxes paid to, or for, personnel
perform ng on-site functions; or

(c) A property managenent conpany froma limted liability conpany
or limted partnership of which the sole managing nenber or sole
general partner is a housing authority for gross wages, benefits, and
payrol|l taxes paid to, or for, personnel performng on-site functions.
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(2) The definitions in this subsection apply to this section.

(a) "Personnel performng on-site functions”" neans a person who
meets all of the follow ng conditions:

(1) The person works at the owner's property or centrally perforns
on-site functions for the property;

(ii) The person's duties include |leasing property units,
mai ntaining the property, preparing tenant incone certification
paperwork or other conpliance docunents required to lease the unit,
collecting rents, recording rents, or performng simlar activities;
and

(tii1) The property managenent conpany, for whom the personnel
perform ng on-site functions works, operates under a witten property
managenent agreenent.

(b) "Nonprofit property nmanagenent conpany” neans a property
managenent conpany that:

(1) Is exenpt from the tax under 26 U S.C. Sec. 501(c) of the
federal internal revenue code, as it exists on January 1, 2010, but
only when such organization is providing property nanagenent services
for lowincome housing that has qualified for the property tax
exenpti on under RCW84. 36. 560; or

(1i) I's a public corporation established under RCW35. 21. 730.

(c) "Housing authority" neans a housing authority created pursuant
to chapter 35.82 RCW

NEW SECTION. Sec. 2. RCW82.04.394 (Exenptions--Anmounts received
by property nmanagenent conpany for on-site personnel) and 2010 1st
Sp.s. ¢ 23 s 1202, 2010 c 106 s 209, & 1998 c 338 s 2 are each
r epeal ed.

NEW SECTION. Sec. 3. This act does not affect any existing right
acquired or liability or obligation incurred under the sections anended
or repealed in this act or under any rule or order adopted under those
sections, nor does it affect any proceeding instituted under those
sections.

Passed by the Senate April 28, 2011.

Passed by the House May 22, 2011.

Approved by the Governor June 7, 2011.

Filed in Ofice of Secretary of State June 8, 2011.
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